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■ Amkkicaxji have been slickly per¬ 
suaded that the entire subject oE money 
is much ICO complicated for them — 
slandard pracllec lor (he charlatan of 
finance whether bilking a naive widows 
nr a w'hoic nation. Few subjeers have 
beeu made to appear mure tangled, 
more confused, than money. So much 
mystery and ignorance snrrounds ihe 
subject that it ha^ produced among ils 
more popular lu[iacy and addled iiitel- 
leciual gymnastics than one might ck- 
pcct from a nation of three-toed Caribs 
with thumbs on their feet, 

I 

Most of our citizens become so in¬ 
volved in arguing over various govern¬ 
mental money policies (tight money 
vers ifs easy money, high interest rates 
versus low interest races* etc.) ihat they 
lose sight of what money reaily is. Un¬ 
til one understands die primary eco- 
nomics of money, he will be hopelessly 
confused in attempting to understand 
(he sophisticated convolutions of those 

APRIL, 


Internationa] eeonomic events about 
which we arc hearing so ntuch and 
which so vitally concern caeh of us, 

Thousands of connnudities have at 
one time or another served as money— 
things such as tobacco in colonial Vir¬ 
ginia, copper in ancient Eglf'pt, beads, 
i^ails, tea, fishhooks, even cigaretteji. As 
every school child learns, the first trad¬ 
ing wns done by barter —trading one 
good for a neither. When ,i man found 
he couldn't trade directly for what he 
wanted, he might trade for something 
else and in turn trade that good for the 
desired product. Individuals ihus ac¬ 
cepted commodities in trade tvhich they 
didn't intend to use person ally * so long 
as they wci c confident such goods could 
uhimately be traded fnr something use¬ 
ful Money, then, has been frcjm ancient 
days a com modi ry w^ith inherem value 
that is accepted in eschange by individ¬ 
uals who intend to trade it for some¬ 
thing dse. 

As eommetec deve]Q|K:d. two precious 
met ah—gold and silver—gained world¬ 
wide prominence as the two most use¬ 
ful muney commodities. This did not 
happen because some tribal legislature 
decreed it, nr bccaiLsc of the arbitrary 
whim of a king, but because gold and 
silver were so valuable for reasons in¬ 
here nr in their use tbar one could be 
sure thcTC %s^ou[d always be a demand 
for them. No one ever had to fear that 
his gold or silver mighi suddenly be¬ 
come as worthless as, say, paper money 
in the Weimar Republic of 1923, They 
□ re called "precious metals*' for a good 
reason. Their great durability has made 
them highly valuable for many pur- 
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poses. Tod.iy we use them in our vase I 
cletitronics influsrry, mJichinc-(ool work^ 
space technology, tlenListrVi jevvdry :irul 
ornAmcmation^ and for a myriad pur¬ 
poses vital to our pnoduaive iiiieinfsi$. 

Gold and silver^ therefore, are inher¬ 
ently valuabk and not about to go nut 
of favor with the wurtd':i population. 

If yon own gold or silver, it will never 
be worthless since there is a ready in¬ 
dustrial markcL for bolii commodities.* 
Naiurallyt if the good called '"moticy'' 
didn't have any latigible value oE its 
c]wn, its worth would depend upon i 
mere |K}litics, find ad one would be hesi¬ 
tant to accept it in exehange f{>r any¬ 
thing of known value. 

Okay, so svhy do we think of money I 
as being pieces of p.Tper? R<:cnuse, sim¬ 
ply, metn of commerce need a conve- 
niciiT merhod of handiingnnd eonveying 
gold and silver. 

Warehouses (the forerunners of mod- 
ern-day banks) were a* first used to 
store gold Convcnlentiy and safely. An 
individud who paid to have his gold 
storefl at such .1 warehouse would re¬ 
ceive a receipt, a claim check on his 
gold, just as ^vhen you store your val 
□able .lutomnbik in a parking lor and 
get a claim check which you present to 
claim that automobile when you return. 
Soon commercial interests found it more 
cuiivcniem to trade these receipts than 
to enn iheir gold about the country¬ 
side. The receipts, of course, were val¬ 
uable only beCLiUse the gold was readily 
available at the ■warehoused 

As the reccifH system became more 
complicated it became easier and more 
tempting for some warehousemen to at 
tempt to use it to their financial advan¬ 
tage. For example, one iiiighL easily is¬ 
sue more receipts than its gold stock 
would justify. When an extensive breach 
wa^i suspected, the warehouse customers 
would rush to LUrn in their receipts and 
withdraw their gold; Thus the well 
known ''run on the banki'' with those ' 
last in line losing their savings. 


Govern me nsTs have always taken an 
inrercsr in mnney and banking —often 
supported by uitstrupulouji lonkers who 
hitvc made cnounous profits through 
nlliance w'lih politicians. Governments 
h.Tvc rhnmghnur history rr,Tli7:cd that 
when you coiiLr[>l the money, you Con- 
[rol the fieople. To control that money, 
[loliticians developed " legal tender 
laws"' [?ruviding iliat a govern re¬ 
ceipts (01 paper money) be ac¬ 

cepted in payment oF any debt or obli¬ 
gation, no matter hn-k^^ much or how 
little iiidividuals may value such mark¬ 
ers. 

Thus politicians have nearly always 
soiighr to have ciii^ens think in terms 
of their own national money—such as 
AmctLcaii dollars, French fruucs, or Ger- 
mati marks^^rathcr than in terms of 
that universal money svhich is gold or 
silver. This peniiits the governments^ 
credirs to be siihsitituted for the precious 
meud, enabling them to hold less bullion 
than the face value of cenificaies out¬ 
standing, inflating the currency by the 
deficit (that is* making it svoiih less in 
terms of the reserved gold). 

''Legal tender'' not backed by gold or 
silver is backed only by the glincr of the 
promises of |xjlidciaris —u^>etung the 
door to total inflation, i>. total worth¬ 
lessness oE (he govcrnmeni currency as 
expressed in terms of gold or silver. 
Nearly every government in history has 
eventually given in tn the temptation 
lo .s[art printirig pa|>er iiiutiey only 
thinly backed by gold. 'I hey have paid 
bills with t hese fraudulent rcecipts .md 

Indu^lr ijk filrmind ^nr lilvcr^ hy^ 

OC^hted ta the point whtfE the w^j-ld ii no^ 
cnniLumlnj; jiSvfr jc Twk^ iht Fite IF Fan be 
mined, the diffeFence /or the p^it ten ytsn hjv- 
in(^ been m^dt yp ctit eKc IJ.'SL Tncitury. 

t Addnl ID I he cirHiuljlinj;; rvcrijiii were 

fFflrti p«<3&ui metiM. tfl Kfve in imallcr 

iTAFiiJiFEinni. 

$ Ev«n thctc Jt one iiine memi pfecitnii 

metil. her iniiance ihc British 
uri^inaUy u^niflvd a piKunLl -weighl ut uivcj. The 
wnrr^ EWn« I'flMIfl sht Gttmtn w*rd 

which wan a iilver rnm -wiftelv eireulptevS in i/^mer- 

iii and inirvtfd by * BflhemEjn Count in the Sr- 

[EEHih CenEuiy. 
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ctri7cns have accepted them boennse of 
the “Icgnl iL-ndcr"^ laws. Tncvimbly such 
^uv<rriiiiictu$ are tempted to further in- 
Hate the currency and spead themjielves 
into descruction by printing so much 
tinhackrd "paper mnney'^ (thus: infla¬ 
tion) that the nation's currency be¬ 
comes worthless. This prompts individ 
uals to seek to exchange their paper 
money for real goW. HEstorically gov¬ 
ernment have resp^jnded by confiscat¬ 
ing all gold and making it a crime for 
private individuals to own gold bullion. 
This happened in the United Stales in 
1934. 

Since our government seeks to pay 
its bills with unhaeked prinring-press 
moneyj it naiurally doesn't want people 
to think of money as a cammodiiy 
(gold and silver) which only as 

a medium of exchange, finch inflation¬ 
ary governments ourii thus promote 
two common definitions of money: 
First, money is said to be (not Rcrvc as) 
the medium □£ exchange; and^ second^ 
money Is described only as die npre- 
sj^ntation of wealth. 

In 1933, William Gouge wisely de¬ 
fined money as follows: “Money h not 
. . . merely the representation of pros¬ 
perity. Money of gold and silver is 
property—is wealth. A hundred dollars 
in silver ean nn more be cnnsidcrcd as 
the represen tali VC of a hundred doJIars 
worth of fiour^ than a hundred dollars 
of flour can he considered as the repre¬ 
sentative of a hundred dolhirs worth of 
iron. Each is the equivalent of the other; 
bur e.ich is real wealth—not n mere sym¬ 
bol of wealth." You soCt gold and silver 
money functions successfully as a me 
dium of exchange they are real 

wealth. 

In order to saddle America and other 
countries with the collectivism and gov- 
erii mental ^lower bred of control of I heir 
total national wealth through total con¬ 
trol nf their money and its supply, the 
International Communist Conspiracy 
and its Insiders early sought a rationale 


for stihsiituting paper for our real j 
money. This rationale was found In tbe 
works o£ John Maynard Keynes, a ho¬ 
mosexual English economise and mem¬ 
ber nf the Fahian Sncialist fiodety who 
iHKLsted tliat his tlieories would pruve 
the ''euthanasia of capitalism-" Keynes" 
schemes have now been palmed off on 
[WO gencr.ition.s as the "New Econom¬ 
ics." 

Since Lord Keynes" use of State con¬ 
trol to manipulate rhe economy wa? 
called "new," most Americans (curious¬ 
ly superstitious about economists) didn't 



K+yn«f iht ft^flati^iiory Hvtdd*. 

Compare it with old failures; butp there 
was little thai was “new^^ in the “New 
Economics" except for its bag of pseudo¬ 
scientific terminology. It provided near¬ 
ly the same tortured rationalizations 
fur divesting ccunomic sovereignty froiu 
the individual citizen which had been 
the trump of dem.igoguc 5 and tyrants 
since lung before Joseph's economics 
helped to bring the Pharaoh to fury and 
Egy^pt to ruin. A.s the cconomssr Henry 
Hazlitt has said in his point by point 
dissection of Keynes' C^nrral Theory of 
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Employ^nerti, Intereit and Mon^y: 

I AiJi'f jffidhU to find in if rf 
^htj^le mffartant dot/rine ihai k hath 
and arij^hMi- Whal it oei^md 
in ihe hook ij not frmt and irhnt u 
fw is not orighMl. iff fa<i , - - et'ti-fi 
tftjffh that pdiathn.t /ii the hook ij 
not OFi^iniii. . . .* 

NcvcnhcksSn^ the Keynesian theory has 
been me the dominant economic hocus- 
pocus of our age, and has been praised 
and adopicd by such poll deal luminaries 
as AdoK Hidcr* Benito Mujisoliiii, 
Franklin D. RcKssevek, Dwighl Eiscil' 
hower, John F\ Kennedy, and Lyndon 
B. Johnson, k has coEaHy wrecked the 
economics of most of Africa and half 
o£ Latin America; it has kept the un¬ 
developed nations Linderdevelope<l and 
it has been used to cekn the American 
[>eoplc into exporting socialism through 
such horrors as the Alliance for Progress 
and A.Ln. Bankrupi Britain is a g{H>d 
example oi applied Keynesianism. 

The monetary policy of the “New 
Economics” is essemially an elaborate 
form of the ancient monarchist practice 
tjf ctnn clippiiig. ll rdftfircs planned in- 
fiation — studied manipulation of the 
economy using printing-prcA.s pa[K!r 
moneys the product of intention ally 
planned deficits. Ihc Keynesian argu¬ 
ment, sold like packaged Utopia to bu- 
colic addle-pates with an cmEitiuiial itch^ 
is a con game based on the theory thar 
by the time scheduled inflation catches 
up with its per^tetraturs the country 
fair will be over and the bumpkin will 
be too confused, embarrassed, or stupid 
to call the Slicrif[. The idea of ^'spend^ 
tng our way to prosperity" is certainly 
appealing to the foolish, ignorariu or 
naive, as is any idea that one can d^nce 
wiihuuL ever having to pay the piper. 

The “New Economics" projiouiids 
the theory that the guvernment plan¬ 


ners can assure pcrpeaial prosperity hy 
;?ifli3^gj!iTg ihc nation'^ economy. If the 
need is to pep things up, planners put 
printing-press money in circulacion 
through government spending pro¬ 
grams financed by deficit (exchanging 
public spending for private spendings 
\ and buying votes). When the 'Economy 
j overheats” (as the planners describe 
inflation), the governmeiit will theoret¬ 
ically cut spending and raise raxes and 
interest rates. In practice* the Keynesian 
I theories have proven to be all aceelera- 
I Eor and no brake. The politicians w^anr 
to keep on buying votes with govern¬ 
ment spending and avoid the nn[3opLibr 
mediuds of heightened taxes and inter¬ 
est rates which in theory are used to 
cool off the ‘'overhcaced'' economy. 
Therefore, in practice, the spending 
goes on and on and on to dii^ister. 
Wheihcr taxes go up or down, govern¬ 
ment spending increases, deficits arc 
theorized as benefidak and inflation 
steals from the people iinril the econ¬ 
omy crumbles, 

II 

Amfbioa^s widely discufi,sed adverse 
hiiiiincc of payments is another matter 
confusing to many of our citizens. What 
that phrase means is that we are send¬ 
ing more dollars abroad than foreigners | 
s|>end on LM?, gocKis. More specifically, 
it means ihat foreign countries arc col- j 
leciing dollars whicli the LkS, Treasury j 
will convert to gold ,ii $^"5 ,in ounce. We l 
have been promised faiihfnily each year 
for the past eight years by the Secretary 
of the Treasury that the balance of pay¬ 
ments problem wnuld be resolved with¬ 
in a year or, at The ntost. two years. In- ; 
stead the problem has coiisisieiuly 
worsened. Tlie ateuiiiulatcd deficit at 
the end of I'■^66 was S33 billiori. And rhe 
fourth quarter of 196“ was the worst in 
eight years. Foreigner,'! have converted 
rui^re chiu^ SI2 billion dolkms inin gold 
siriLe 1952 and have reduced the U.S- 
goid reserve to Si I billion (really only 
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58 billion since S3 billion of what wc 
are calling "ours” belongs lo the Inter- 
national Monetary Fund and has been 
loaned to us). 

Two basic factors cause the adverse 
balance of tnidc, and both arc the re¬ 
sponsibility o[ a Government which is 
selling Qui the American economy ^ First 
costly military and foreign uiid; and 
second, domestic inflation. Our private 
balance of trade is j>t our fui^or; tJiat Is, 
the American economy continues to 
produce more goods for sale abroad 
than are imported for American needs. 
If exfiorrs that arc sEtlnidi^.ed hy the 
government Linder the foreign and miti- 
ury aid programs were deducted from 
the so-called surplus the imbalance 
would most likely disappear. Tn short, 
the gold drain which is bankrupting us 
is of the making of Congress and the 
Administration which continues to Lax 
America to pour our wealth abroad. 
This fact also emphasises svhy the Com¬ 
munists want to involve us in a costly 
war half-way around the world in Viet¬ 
nam, 

Foreign aid, including interest on 
the money we have borrowed to give 
away, now costs the American people 
more than SIO biElion a year. Congress¬ 
man Otto Passman (D.-Louisiana) cab 
culatcs the total cost of foreign aid 
since 19%, including interest the gov¬ 
ernment has paid on money borrowed 
to give away^ as 51^25 billion. Passman 
also charges that the foreign aid pro¬ 
gram has been ''fragmenti^ed" ro hide 
the vast total of the bill from the people. 

This aid floAvs from stxtecEt different 
"spigots" and each year Congress is 
asked in more rhan a dozen items of 
proposed legislation to increase the 
spending of the dispensing agencies. 
The public is generally only aware of 
the Presidents annual request for ap¬ 
propriations under the Foreign Assis¬ 
tance Act. Irrespu[i>ib]e Washiu^tun re¬ 
porters write about the annual "Foreign 
1 Aid" bill of S3 billion or less as if it 


were the sum toul of our foreign aid. ! 

While our liquid liabilities (claims to 
our gold) held by foreigner?; exceed 
billion and could wipe out the re- 
n^aindcr of our gold itock overnight, 
the Administration persists in ihc folly 
oF doling out billions more such claims 
on our wealth to more than one hun- 
dred countries. The billions the Admin- 
istraiLon is forcing us to .spend in a nn^ 
win war in Vietnam—instead of letting 
our military employ the force to get it 
over With-^are also an important factor 
upon which the International Coiiimu- 



Trtiriu^y S*utfory H#nry Fowler bvsVl goldryih. 


nist Conspiracy is depeidiug in its 
hopes of destroying the dollar and 
crushing our eeonomy. 

Domestic inflation (the declining pur- 
chasing poxver of the dollar resulting 
from deficit spending) Eurthcr inflames 
the balance of payments problem a.s our 
high dollar costs of production arc 
pricing American! goods out of the 
markets of the world. Inflation makes 
U.S, goods seem less attractive to for¬ 
eigners and foreign good.R more atrrac- 
Eive to U.S. consunaers. 
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been financed in part by ibe payment 
of gold to foreigners and in part by the 
inercn^^c of our indrhrednw w foreign¬ 
ers. In order In enamrage other nations 
not to bring in ail their dollars ^ gold 
claim^n wr are paying high inrercsc rates 
on dollar holdings .is a bribe nor to 
claim the gold (which they are doing 
anyway). Our dollars arc Wing held for 
ranKom by people TO whom we 
them as foreign aid. 

Still, otir balance of payments deficit 
is rising bister than a Saturn rocker. Ts 
the governinent going to rJo some!hing 
alxjur it? You bet. Tlic JoiinM>n Admin- 
iscration has just the answer: penalise 
the private citizen. Instead of reducing 
hiruign aid to balance our inlernational 
accounts, the government has resorted 
to the absurdity of restricting certain 
profiuble priviite business with foreign¬ 
ers and taxing the purchaser of Amer- 
ie.in rnvelcrs. Tourisrs .ind investor^ 
are being made scapegoats for the prob¬ 
lems created by handouts to foreigners 
and federal inflation of cur currency. 

Our private investments abroad arc 
one of our chief sources of strength in 
our balance of payments. Currently we 
are receiving hiIIion a year in income 
from this source compared with an out- 
flow of new Capital of between $2.5 hil 
lion and $3 billLOU. By cutting the nut- 
flow of private inve.^tment abroad, we 
□re constricting the future income from 
abroad. This approach to the problem 
is clearly sclt-dcfeating and will inerciisc 
the balance of payments deficits. 

While our government forbids its 
cirizen.s to invest their money lji eouii' 
tries where it can be used productively 
ro c.arn a return and strengthen our bal¬ 
ance of payme[its^ it taxes the same cit¬ 
izens and gives away cheir fund? as 
''aid“ to irresponsible socialist (anil even 
<'nmmunist) govcrnmeiUs where they 
produce no off.'jctting earnings to help 
our payments balance. The only way 
the United States can solve the probiem 
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i? tn plug the dollar Ic.iks by baking in¬ 
flation (Eirough cntliiig dchcil spenditig 
at home, stopping the bulk of foreign 
aid, and frering restriction? on the pri¬ 
vate economy. Tn do otherwise will 
only make the problem worse while per¬ 
mitting the leaders of our government 
to accrue furrher dictamrial economic 
[Hrwers which the CommU]]i^L^ as 
necessary to their takeover of the United 
States. 

Rather than face reality, the guvern- 
ment i$ looking to the Internationa! 
Monetary Fund (1,M.F.)“ to pull its 
chestnuts out of the fire. Bather rhan 
throiv off the garments of Keynesian¬ 
ism that produced the imbalance of 
paymeniSn a -'patch" is proposed in the 
form of "paper gold” to make the crisis 
"%vcarabk'’ another year or two. The 
amazing thing h rhat nobody guffaws 
at the incredible idea that there Could 
be such a thii^g as "paper gold." 

This "paper gold'' an TmcrnaTional 
Monct.ary Ftind scheme to take the form 
uf Special Drawing Rights (S.D.R.s) 
from the I.M.F. International bureau¬ 
crats, naturally, call the S.D.Rji "the 
mn.sr significant development in inlCt- 
nadonal financial cooperation" in m.my 
years. According to the S.D.R. plan, na¬ 
tions having finaiicial difficullie? would 
be able to borrow some foreign curren¬ 
cies. IVorrowing limits arc to be based on 
each nation's I.M.F. quota, which in 
turn is based on gold. The amounr we 
could borrow would be less than eiiougit 
to cover the annual gold losses through 
our balance of payments deficits and 
would do ahsnititely ncitliing to slop 
these deficits. 

It is doubrful the SD.R.s will ever 
come Into serious Use. I'he only coun^ 


“ Oiar nt^eUator Jt the Br<itcrfi Wg^>ds Can- 
fcrcflec vhkh wi up dir l.^r.F. wai Ccnrtmuniic 
DexErr AiiilEiiit LO White: th« 

CgnJcr-enCs CatfucnurtSir Virjtiniui Frank — 
uchti jpjHiEvUd la j Seeft- 

T4ry ihr | pmK Ive hrltJ Tur iiuiay yKJfl 

hflfun b«oniin^ in c«mirtiC Jid^iiar ±or Eted 
ChirtJ. (Ari: EhLnfi brewninf 


AMERICAN OPINION 









trrcs cnthusinsric nHnut rhe scheme ate 
America ant! Britain—twn cniinrrks 
%vhich ate bi>th broke and seeking relief 
ns a tcsLili of their own casilj^ remedied 
inflannnary Eunacy. While ignor.m^ 
a^llege Prtdtissnrs^ one-wnrid "Liberals,^' 
aiul nlliet emnliEmally relardeci sniih 
may l>e all atwiuer about a '"[tjuls gold" 
currencyH those countries with sciious 
claims on niir gold are noi in the least 
interestech NfH, at least, until after the 
last raiding party has left Fort Kno^ an 
empty as Mother Hubbard's cupboanh 

The S.n.R.s are only a gimmick- 
more papt!r money which will even¬ 
tually Imve tn Ijc paid off in hard melaU 
lie gcjkl. But. the witch doctor monetary 
planners would have you believe they 
have invented some kind of a magic 
potion tcj alltjw us to ease our balance 
of paymenu aiid perm it everybody to 
borrow from everybody eke, with no 
body ever being cspeered to pay. That 
h not the way things happen in the real 
world. 

in 

In oftPER TO extricate outselves from 
the loss of our entire gold supply— 
v\merica must dcvaliie the dollar. Such 
a devaluation can be aecoinplished by 
raising the price of gold. At present, the 
U.S, Government admits there are 
claims of S44 billion outstanding against 
nnr Si I billion in gold reserves (S33 
iHltinn held by foreign eniintrie.s and 
$11 li-illion needed Co back onr curren¬ 
cy). Those familiar with such devious 
ecf>nujnii; learning as elementary arilh- 
metic will immediately note that the 
United Srates Government is hankrupt: 
that wn need about four times as much 
gold as wc have on hand tu meet our 
demand obligations. ^I’he only way the 
United States can proicer ir.wlf is to re¬ 
pudiate its obligations—not di recti y^ hut 
in the time-honored way that all gov- 
ernmeius in this same position have 
taken. We must now move to “raise the 
price o£ gold." 


This means chat our government 
would employ a legal maneuver which 
says in its crediinrs: We formerly agreed 
to give you 1/35 of an ounce ot gold 
for each piece of paper you have upon 
which wc printed rhe words cnic ^lolkr; 
we have just passetl :i law which .says 
we will now give you 1/35 of an ounce 
of gold for every four pieces of paper 
yon have iiiion which we printed 
the W{>rds i/nc iiuilar. We would thus 
raise the price of gold" four times the 
old price of p^^ ounce to 5140 per 
ounce. Suddenly our Sll billion in gold 



Cainin unlil Harry DnEtii-r Whiln nngatiatBri I.H.F. 

become Avorrh $44 hilHon and wc arc no 
longer bmkCr in government circles 
this is called 'T>evaluatioa of the Dol¬ 
lar/' In husiness ir would he eallcd de¬ 
frauding your creditors, nr repudiation 
of debts. It is nasty business —but we 
must do it or stiller ugly consequences. 

The dollar price of the pound srcrling 
was recently reduced (devalued) from 
S2,80 to 52.4), Britain's devaluation was 
relative to the dollaTp though not rela¬ 
tive to gold directly. By their action, 
however, the Briiish aucomaiically dc- 
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valued the pound in terms of gold to 
whartrvrr and so lon^ as, ihe 

U,S. dollar based on gold, rndircctly, 
the British devaluation raised their cur¬ 
rency price of gold by oue-scvench. If 
every country raised the price of gold 
siinukaucously, exchange rates between 
currencies would remain Unchanged. 
Every currency would he dev.ilued in 
terms of gold, but not in terms of each 
other. 

Official denials that a currency will 
He devalued arc usually most %^chcment 
just before the event. This ts done to 
sU>[> ilic cTeditnrs frfsm erigagiitg in a 
run Oil liie bank (treasUry^), and the 
politicians justify iheir lying as being 
“in the public interest'" inasmuch as it 
may dissuade some holders of claims nn 
a country from presenting them until 
the country can partially repudiate them 
by devaluing. 

British authorities asserted repeatedly 
during recent months that the pound 
would not ng.ain be devalued until fi¬ 
nally, in November 1967, the pound 
devalued. Britain prolonged the 
agony of devaluation, as we will un¬ 
doubtedly attempt to do, through its 
program of austerity svhich temporarily 
restored confidence in the poxmd by 
suggesting an anti-inflationary domestic 
IHiliey. Wtien lliiji "austerity program^' 
proved a phoJiy% producing con tin tied 
inflation nnd n fifty percent increase in 
u lie mpEoy menu Great Britain faced 
much the same situation as America 
faces. Prior to clcv.ilnaMon she had net 
li.-^ hi lilies of billion, which was 2,6 

times her rc[ioitcd holdings of S4.4 bil¬ 
lion of gold and convenibk currencies. 

Every rime a foreign natiuii devalua 
and America docs not follow suit, ■'■vc 
lose. An ounce of gold is worth more 
rasbukniks (or whatever the dcvahied 
currency is called) but k is still worth 
unly £55 American dollars. *rhus it pays 
to get U.S. gold to trade in the [narket 
where the price of rasbukniks makes 
goods cheap. The immediate practical 

S 


I effect of British dovaluatioEi in tertris of ^ 
our dollar was to change the relative 
priccji nf things for buyers in the two 
countries. A Britisli car celling for a 
thousand pounds sterting formerly cost 
a U.S. buyer S2,SOO. After devaluation 
the car cost 5^,400. A U.S. car selling 
for S2,fTO formerly cost the British 
buyer a thousand pounds;. After deval 
uarinrin the car coRt 1,160 pounds ster¬ 
ling. This stimulates British ex[3Drts to 
America ajid limits American exports 
CO England. 

Like our own poliricianKT Prime Min¬ 
ister Harolfl ^Vi]son rcfusetl to acknowl¬ 
edge the real causes of Great Britain's 
balance of [^ayment^ problems which [ 
Eorced devaluation. Mr. Wilson blamed 
the “chance of w^irld evenU" and ^^sut- | 
cessive waves of speculation against 
sterling" (in other wwds, those who | 
were atrempring m protect them.selves 
against losses that would fcsuk from de¬ 
valuation). He did not mention his 
I P.irty's continuous pursuit of inflatiun¬ 
ary and socialist policies which had de^ 
bilitated any competitive advantage of 
British industry and left England's in- . 
ternaiiurial Einances in shambles. The ' 
wages of socialism arc devnliiatsnn, un¬ 
employment, and financial chaos. The 
Keynesian socialists’ planned inflation 
leads always to heightened government 
controls and new infringements on the 
ecoiuirnic liberty of any people afflicted 
wiih ic, 

IV 

A talc A 5 COLD OUTFLOW, dcva| nation, 
orbiring national debt, and increases in 
the cost of JiviEig are all largely proi 
Licts of in Elation. Yet inflation is. .ts mis¬ 
understood by [he public a.s is money. 
Most nf nur citizens mistakenly blame 
inf kit ion on the so^jalled ^'wage-price 
: si>ifar—which is merely another effect 
I of inflnrinn, nnr irs cause. N(j, inflaiiori 
is produced simply and only by nn arti¬ 
ficial incrca.se in the supfily of fiat 
inuncy in circulation. If tncrc were no i 
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.irtificL:il increase in the volume of 
money circuklin^^ it would be n phy,s- 
ic^l impossibility to have a general 
wa^C'Price spiral You can't fill a quart 
glass wirh a pine of milk. 

In order to understand inflation and 
hosv it increases the prices ynu must pay 
at the store, iinagiEie the ecoiiumy as att 
auction. If suddenly everybody at the 
aiietion is given more paper money 
in sjuj^nd, this dnes not inerc.isc the 
amount of goods for sale: The buyers 
with more paper money to spend simply 
bid up the price of those goods avail¬ 
able. And so it is as the growing 
amounts of phony money circulate 
ihrcmgli E>ur ecoiicjmy, which in itself 
is simply a giant auction with millions 
of buyers and sellers. 

It is much easier to understand infla- 
rion when ir h called by its true name. 
'YuLinterEeiLing." For all inflatloEi 
amourtis to is the printing of counterfeit 
currency for which there h no real 
moi'key (gold or silver) supporting its 
value * if you cry this personally, they 
will put you in the crow-bar motel when 
they catch you; biiu when the Adminis¬ 
tration does it. it is the '"New Econom- 
Instead of being a crime* ir is 
lauded by chu pseudo-i site ilectualii and 
conspirator?; promodng our economic 
ruin ns "priming the ccnnnmy.'* 

Who makes up the loss? Those whose 
incomes, will nor go up as a result of 
die inflaiiun, most .notably widows, 
pensioners^ holders gf^lifc Insurance pol¬ 
icies, savers, and those Americans who 
arc Ejn fixed inCamcji—the very jjcoplc 


* A ffom she Nfw Yotkff on^e 

picica twn CDunEcrrEilErii proudly r![D.minknj; thEiF 

work and qm is Ji>'inen "Thu neJij hbcifhood ii 
ibeuE TO 1 ihei ef hidiy needed pur- 

f Tlwrr ix i>tif ai^ter^nE:!' — rjip snEflirrat. Tkc 
ROVcrnm«nC payi Sne£»lt «n jnvnty emtid through 
hatrfci hgc ic Hi^ noT do w on "^rc^nbick^" 

CUfKiktr pnikltJ durinjg 2 nj aiurily jftrf 
rlifl civil Wir- This hii led eo i ichool of mon- 
cEiry phUoiOphy which W^nti j31 U,S. ''nfioner"' 
CO be in ihc form of vilud^U firr^nbieki pnnied 
jiid EMU^-d by tbs- i^'Ji-ra.L itPVtfCEimrjii. Thix 


' politicians forever claim lo be helping. 
The government inflates rhe money 
:>upply parlially by ptiiULEig federal 
reserve rtotes (the currency you carry in 
your wallet)^ hut the hulk of ii comes , 
tl] rough a mure supliisticated way of 
doing ihe same thing. Our government 
has a euphemism for counicrfciting 
callcf] deficit spending: The deficits ' 
{increases in uur naliiinal debt) are 
turned imo credit (monev) through the 
Lise: of bonds and ircasuty no™. While 
it seems incredible that intelligent pcu- 
plc would adopt a system based on debt 
money in which the more money the 
government spends the more it has, that 
is precisely what it amount.^ lo. 

Jn 1^9, when he wo?; i?cerclary of 
the Treasury, "Liberal" cstablishmcniar- 
ian Rfjberl B. Anderson bluntly spelled 
out ihe techniques of infiatiotu 

:V<yK' Mtpposr / leaiiUd fe urke 
fheeh.i of SlOO 

mGrroii' niornhig. bnt ihe Treasury 
Edvjj c?/ iiwiity. if I CftiM- up a 
haf/l auti suidf you loan wJi* 

5/00 miiiioii at fer six' mouihs 

if / send yvtt ort-r a to ikftf 

The bauher u-ouid pfobabiy 

sajr 'YeSj I ut///' 

trAere u'^idd he ^et ihe SiOO 
miilion iidfh io credit io ihe ac- 
cmifit of the U. S. Treasury? W'^uld 
he iuke ii ft'orn ihe accomii nf some- I 
one else? Sof ceriahily noi: He I 
H'ouid merely oeate that uiffch * 
money^ st/bject to reserpe retyuire- 
iwejjrj, by erediiinj^ our hi 

that sum ami accept hi the jfOtfem- I 
msisTs note as an anet. / have 

finished inking for SiOQ 

miiiion. ihe opertitfOfi would have 
added that fum io ihe money suppiy. 

Anderson went on la admit that this 
would be the same as calling the Bu¬ 
reau of Engraving and Priming and 
saying, "Ticasc print me up SlOO million 
worth of grccnbackFLt which I can pay 
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f3ul tfjmorrow/' (It’ii .ill sn very Jiimplel) 

Andcrsoiir and cunsipiratoihil 

prcdeccisorii and successors have^ need 
less Ui say, made nn cnnrmoMs number 
of 6uch calls to friendly banker'i durinjt^ 
rhe past three decades. And there can 
lie little dnohr ihat they knnw precisely 
vvlliil they are doing to our economy, 
^uch irrepressible spenders have in fact 
more than quadrupled the money supply 
since 1940^ [irntlucing a w.ige-pricc spiral 
which has dirunk the purchasing 
[>owcr of the 1940 dollar lo fc^rty-one 
cents. Actually, our purchasing jiower 
would have been shrunk lo a mere 
twcniy-fivc cents with a quadrupling of 
the money supply cKcept that our in¬ 
crease in productivity has sunicwhaL 
offset the effects of the inflation forced 
upnn us by the Far Left. M.id Lefti.st 
Administrations not inflated the dollar, 
ir would huy much more ihan it did in 
1910 because of our inerease in pro¬ 
ductivity, Inflation now+ however^ ac 
counts for more than half of the in¬ 
crease in our Gross National Product. 

The Chkago Tribune of October 29^ 
l%7 reported that the Johnson Adminis¬ 
tration is destroying otir money at the 
phenomenal inflationary rate of twelve 
percent a year* The Administration ad¬ 
mits to inflating S2 hillinn a vKir via 
currency (the rest is duiic through 
credit)^ but noted Cimadian analyst C. 
V. Myers maintains rhat the Treasury 
is now printiiig currency at the rate of 
S6 billion minhdollars a year. The 
Chicago Tribune c.ilciilatcs t!uit if the 
nest thirty-five years produce a duplica¬ 
tion of the past rhirry-five years, llie 
year 2000 will find the current federal 

iha-t Sc W pcrfccily ill tv intlitr LnE^i 

ohJivlDd^ 13 loili: 33 WP dcin's piy intrCfilL I& bimt- 

rra aJunjf tlic wAy. Ai rrotcUdr H^ni ScauKdIz 
Kpi Thil theory ihn mpney p> luictly j 

mrihuin at riclian};^:^ ani! nuE 1 VjIujbEc €0rfi- 
M^Iiy ptrfoerrtlrt^ ii i medium of Li 

fooliihr Any i-dle^ thac thr p^iiieEi.ni caiiLd be 
mf-TJilncd fr^P^ lnfl3iELd|; lif infinltT ihfmia ha.ve 
Inn. Jispravrd by the cVei^H -uf ctlC pJlC thifty 
y^ict In whifh the "IcgjI” limiT ihc niEionil 
dcbl! hii bren Er^^uljrly raiml by CjanEcai. 
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debt of S.^70 billion increased to $6 
Enliion. What, then, would be the cost 
of a loaf of bread? How good would 
he the retirement feat tires of your 
manent'' life insurance policy? Of 
course, these questions arc purely acit- 
demict At the current rate of inflation 
nur economy will collapse into the hands 
ul tiie lEisiders long tR'fore the vcar 

2fm. 

During 1967^ according Eo I^^hor 
Department ligures, the escalation of 
stage money pushed the cost of living 
up 1.5 [Tercent. The true figures are un¬ 
doubtedly higher. Every housewife can 
tell you that her calculations make the 
Lalxir Department's claims highly 
suspect. The Johiismi AdriiiEiistraLion^ 
tkficit for the fis^^al year 196S, ending 
[his Jtine ihirtierh, may reach £29 
billion. That means $29 billion in new 
councerfeit money. Add in the S6 bil¬ 
lion in unbacked printing-press eur- 
fCJicy and you get an increase in the 
money supply of $35 hillion in one year. 
That means that our previous money 
is worth $35 billion iEi terms of 
what it will buy. At this rate the Sfi 
I trillion figure projected ftir the year 
2000 becomes a serious Uftdcrftafrmeftl. 

The Ad nii mist rat ion‘s ever-increasing 
voltimc of unbacked paper-substitutes 
for gold makes devaluation of the dollar 
inevitable. Inflarion pushes interest 
rates higher as people me less willing 
to save or tend their money. The gov¬ 
ernment then [uust pay higher interest 
rates to finance the debt. The higher 
the rate of interesi the faster the national 
debt grows. The more inflation we 
have, the higher interest rate? go. This 
pushes goverj uncut spending even 
higher. Imf'fcDris are thus increased and 
exports decreased^ inflaming the balance 
f>f paymeiit:i problem and draining our 
ijukl. 

When in flat ion reaches a rate of four 
and (iVC-percent a year u begins to 
feed on itself, as [Kt}ple rush to huy 
things they want before the price bc- 
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comes prohibitive. If allowed Lcj con¬ 
tinue, this vicbi3,s circle only result 
in ihc kind o( runnw:iy inFbtion ex- 
jKrienced by Germany in when 
posnigc stamps TO mail a leiier cost a 
billion marks. When the runaway in¬ 
flation being forced on America reaches 
its peak, you m^y be able to cas^h in 
your life insurance fxjlicy for enough 
to buy a Jiamburgcr at MacDonahlii. 

Lenin contended that the United 
States could be forced to spend itself 
intn a revnhirionary ertsis^ “The best 
way to destroy the L'a[}ilaltst system/' 
he wrote, '1s to debauch the currency/' 
Lord Keynes understood this principle 
and, on Page 2i5 of his hook Cojii^- 
ifticnm of Fctfcc, even i|uotefl Lenin on 
destroying capitalism diroitgii debattch- 
ing the currency. Since it was Keynes 
who popularised the current practice 
of inflating our national currency, few 
reasonable men will dnubr thal; Keynes 
and his more iiitclEigeni “apustlca" in 
"our'" government have knowji vtry 
well wh:Lt they are promnimg. 

V 

Is‘ ORtEft TO stop the run on our gold, 
President Johnson should have an¬ 
nounced that he would balance the 
bndger hy severely contracting nil non- 
defen^e spending, by etiminadng foreign 
aid, and hy raising the price of gold 
to between 5105 and 5140 an ounce. 
Instead he went in the oppuskt direction 
— positively ensuring n monetary crisis 
in America. 

The niFin what he is doing. 

Mr, Johnson's S1^W.! billion budget 
ftjr fiscal is, despite all the rhetoric 
about austerity accompanying it, a bania 
Claus grab hag which can only provoke 
further inflaliciEi. Of the twelve major 
expenditure groups listed by function, 
all except the space |5rejects provided for 
^rcalrr funds. The budget even callji 
fcij the hiring of 42,60f> more non-dc- 
fensc empinyees by the governraent. On 
top of all this^ expenditures arc under- 
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stated through fraudulent accounting. 
Senator john Williams (R.-Delaware) 
maintains that the PresLdcnt’ji new 
bookkeeping has ''but one purpose: and 
that is to deceive the American people 
IMS to the xerious state of our financial 
condition.'' 

The Administration's answer lo our 
fiscal problems is not tn cut xpenHing, 
ilut to shift the burden for its own guik 
to the private citistcn through an in¬ 
crease in taxes. This is noihing less 
than a i}are-faced attempt to transfer 
more purchasing power from the hands 
of the American people :o their ever 
more powerful Big Covcrnmcnr. The 
Insiders running our government have 
puiniTied billions of dollars of stage 
money into oui economy and now seek 
to mnke ,i desperate of avoiding 

the inevitable consequences. Increasing 
our taxes while consinihrig an expansive 
monetary policy is so far from a solu¬ 
tion that it can ortly be called criminnl 
neglect or oiit right frrason. It is like 
a[iplying tJic brakes on ii speeding aULi> 
mobile while pressing the accelerator m 
the floor; you don't do it unless you are 
inicniionally trying to destroy the amo- 
mobile. 

Curiously^ the most, significant aspect 
of Mr. Johnson’s economic proposals 
has caused virtually nu comment. 1 re¬ 
fer to his urLhelie-v,iblc demand for the 
removal of the twenty-five percent gold 
backing from American currency. This 
proposal has already been approved by 
the Senate; and. by the time you read 
thiSt unless the House shows more 
sense, the gold cover will be gone. 
Nothing more dtrarly illuiitratcs the 
fact that our elected politicians know 
nothing of real economics than ihc fact 
that this revolutionary pnipcxial has 
to date caused no whimper of protest 
from the exalted solons. 

.Secretary nf the Treasury Henry 
I'fswlcr'fi pleii hefsiii^ thif ftai'hk- 

ing Qjmmiltee to remove the twenty- 
fi%x pcrccm gold backing (we have 
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roughly S4^ billion of currency in cir- 
culaTion which requires Sll hillion in 
^old Id back it), wss not mere !;tupidity. 
Fowler is a stupid man. He knew 
very^ well whac he was proposing. Thai^ 
:ilaSt ifi the fright:enmg P^rr^ 

The "reasons” given Congress for re¬ 
moving the gold cover, our last restraint 
against tot.i] dcsiruccion of the dollar 
and the consequent economic holocaust, 
were: (1) a twenty-five cent gold back¬ 
ing for every paper dqlbr is ^'out 
moded"; (2) repeal of the backing is 
necessary to maintain "world confidence 
in the dollar'"; (3) such a move w'ill 
prove in the world that wc will rederm 
alt dollars at S35 an ounce; (4) we can't 
prim any more “pocket cash'" if the 
cover is not removed. 

Of course^ what a refusal to remove 
the backing w^ould mean is that the 
annual %2 billion Snflatinnciry increase 
in currency woutd have to be stopped, 
li would have to be stopped because, 
if we persisl in requiring a tivcnry-five 
j>ercent backicig in gold, we can't print 
any more of this currency for lack of 
gold. This means rhat ihc government 
would have Lo stop inflating by fiat 
currency. Even though the biggest part 
of inflation comes from inflation of 
credit, currency is still the medium of 
exchange. 

No w^nndcr the Trc.i.sury Secretary is 
so extremely eager to drop the twenty- 
five jxrceni gold backing. Powder's words 
to the Ranking Committee amt}unt tu 
this- "We are going over the cliff any¬ 
way, hur if we free rhe gold it won't 
be quite so iucii.” 

If gedd is “outmoded/* a.s Mr. Fowler 
and the "New Econuinics’' boys con¬ 
tend, w'hy does every country in the 
winld, except the United States of 
ccpur,se, want it? Why are the other na¬ 
tions of the world atracking our “nut- 
mocied*' gold supplies? If gold i^i “out¬ 
moded/’ why aren't American citi 7 ens 
allowed lo own il: 

The idea of gold as “outmoded" is 


simply ludicrous. Russia^ for example, 
rwjfli'jf gold at a cost of $105 aft oimc^ 
' and uses ir in world trade. The late 
Major George Racey Jordan, who during 
I World W;ir II headed our primary base 
for shipping Lend-Lease equipment to 
Russia, claimed rhat during the War, 
brge amounts of American gold-mining 
equipment from closed California mines 
were .shipped to the Sovieis, Russia 
kiiOWh, evcti if we do not, that gold- 
mining equipment is war material; you 
can't fighi a w'ar without gold. The 
ri^ai world is run by the golden rule: 
He who has gold, rules! 

Fowler"s claim that removing the gold 
Cover W{}uld maintain world ennEidence 
is so absurd as to be embarrassing. 
Making the dollar worthless i.s hardly 
the way to mnintnin confidence! When 
the gold cover is removed there svill be 
a stampede for our gold^ It's very sim¬ 
pler We owe S33 bilHuu Ju gold Lo 
foreigners and we only have Sl l billion. 
There is my slamjicde now Ixeause 
foreigners have already taken all of our 
gold except that which backs nur cur¬ 
rency, and we cannot give the rest away 
until that law is repealed There is no 
I sense scamjxding until rhe money is 
ihcie. As soon asi that last Sll billion 
beecimes available lo pay those foreign 
cl aims I it will be: First come, first 
served. 

The theory al Fowler and the othci 
"New Economists" is that a,"! long as 
, we stand ready to .sell gold ai S35 an 
ounce, no oite will want it (in spite of 
the fact that they have already taken 
over $12 billion). If you were a de¬ 
positor iji a bank which had S33 billion 
in depo.<iitor.s' funds and a friend who 
worked at the bsink Hold you they only 
had Sll billion left, where would yoxi 
he the nexr morning? Of a>urse, iwo- 
thirds of ihe bank’s creditors will lose 
out- wants to be last in line 

at a run on .i b.ink. 

Fowleri VVilliam McChesney Mariin 
I of rhe Ferleral Re.'iervcv and PresiideaL 
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have all maii^tained that we 
will forever sell sold at S35 an ounce ^o 
foreign bankers and governments,* Ixc 
us pray that as usual they arc lying. If 
our cjfhcaaL do what they say they will 
do^ it can destroy u,% ^nd the world will 
certainly take the last grain of our gold 
supply. 

VI 

TriE WORST TiEir^Q our govcnimeiiL 
can do now is to let the governments 
and bankers of the rest of the world 
strip us of gold. That is. the w^orst 
thing we can do is to follow our ffwiewr 
policy, We must stop deficit spending 
and devalue our dollar or He stripped 
of the last tjunce ul our gold and face 
catastrophic economic collapse into the 
bands of the Insiders. 

I]] a recent financial newslellcT C. V, 
Myers, the highly respected CJanadian 
analyst, gives this bleak .ipprais.ah 

/ pt'filkr ihaii wi^kiii j rflaiiiviy 
jior/ /httiTj {if¥ U,S, Will have- 

hHdy md tkar dt^llan mil be 

d dra^ mi iha mdrjb^i of ih* 

K'Orld. The d<?lLiy ref// he aiii<?Tfiait- 
Cedfy devaif^ed hr reialfOu to every 
oiher einren^y. A fioffiid of ihi, ii 
bdiref (?/ etflr poiirjd of coffvi'f nitt 
eoji doMe, u'bdtever, it mtf ftov. 

Ths Uiii/ed Spates uiU he jtrrfff^ed 
of Hi poucr, U'ili fiol be nhie to 
afford imports mid therefore my// ^ef 
p'vry kffk m the n-^y of ex pot is. The 


“ Many pcnuEnc jnonccjry rxprrrik of 
ten tend thit even the Adminiit^nEi^n 

Cin'E Ici the gold icimpcdr continue ind wjj| dr- 
vaJyE Vi pLlCc an cnlbArgCii Mt gllJd idci, Such 
in would ECCLiTicuct a tie facia d^vat- 

i3:aUnn in ^Kijch wc Wi'puld 

in cnintc, bitL Vc w&ti'c tell any. Thh would be 
m adniMlion by the J^hnion AdminiicniLwi ihir 

AmErica. ii nnw beinjg run by kia.ri znJ ItypOCfiCCi. 
Siuoc the w&rld iiftidy Jcnawi chie, pevhipf even 
Mr. Jnhn^^r>Ti wilj fxc ^uch jn Emha.r 4 ja as pi'ctc^- 

able to our being denuded iif gdd. An embar^A 
wiiLild. CDfliii: i t: mr Jr ^mtIu drEV jIui.e Lwi bcci-uic a. 

fftfl marRei price for foJ^J would eracric in Tbf 

Tint nf I be 'vnrid ind thz piHcE- gf WnuLd 

pump. 

AFkJL, 


fartoriejs ifiot-v w&ritng dt Ofity B3% 
of e^apddly wili drop lo ^0% rapadiy 
Thf^re U'dl be mo aft filler for miem- 
ploymerilf and so the niiemphyed 
rrr// leeh their ouoi ansu^ers. The 
fohtrsots AdmhmlraihM, ihe laorst 
ill the hiilory of demoenKyr will go 
don n ifi disgraee if not m revointion. 

No comtry in the hifiory of the 
world has heett ahie to throw ati^y 
ii.\ goU and avoid rninalhn. r . r A 
revoinafion of gold roitld jave the 
U^A even yet. - - // yfttt want to 
protect yoj/r life saiongSr jOnd better 
act fdjt- 

The present spate nf strikes, zooming 
interest ralcsT rti^lrictive money policies^ 
speculation^ and stock volume drasv a 
frighteningly close par.illel to the year 
1929 . The addilioLi of our immense pri¬ 
vate debt and orbiting governmcni def¬ 
icits ccmhl e{>mbine in ihe tumbJc to 
guarantee one of history's most devas- 
lating financial debacles. Still it seems 
as if only [i few people, those who read 
and study the works of free market 
economists like Professor Ludwig von | 
Mi MTS, Henry Haalitt, F. A. Harper, 
uicd Prufessur Hans ScEmhob^ arc aware 
of what is in store for the world econ¬ 
omy. The rest, including die vasl major- 
ity of bankers, stock brokers, and busi¬ 
nessmen are in their ignorance supreme¬ 
ly cunfideiit that everything iiii RS splen¬ 
did as the perpeaial prmperily predicted 
by Hcrljert HcHJvcr just before the stuck 
market crash of 1929 , As the highly 
authoritative American Institute for 
£conoiT 3 Ec Research aiiks: 

How doe t it happen that snppojted- 
ly respOfijihle r/ieri hi positions of 
great pnhlfC irnst have permitted this 
nation to approach intertnittondi hf~ 
soivency? If treason in high places 
is n^t the expianaiion^ then the 
sitnation mnit he attrihntahle to 
ignorance or disregard of prin 
dpies. . . . 
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Typical of the atLitiirlcx of the con¬ 
spiratorial Sophia Hi cutis that caf Pro- 
fcKsor Wilier Heller, economic advisoi: 
to President Kennedy and foremost CK- 
poncnl of the “New Ecuaiornics,” wli{] 
rccommettds: "Invice ihc world 'to 
aimc and get it' as a demonstration that 
the dollar is nril cmly :is good hut 
better than gold,.. . Devaluation is un- 
ihinkahk, . , , We should expand oor 
new TL-serve as-set, the S.D.Rj>i^ .in<l at 
last free the world ecu[iorny from its 
gold bondage." 

Or note this^ from rhe economic edi¬ 
torialist of the "Liberal" Nefie Yori( 
P 0 si: After alf is gold holding up the 
dollar or vice versa? The dollar is not 
only a.s good as gold.^ but better. It h 
backed by the greatest ecoituniv the 
world has ever icon., . . The only thing 
behind gold is die dollar and the U. S. 
pledge to buy it at S35 an ounce. Other¬ 
wise it would probably sink to 510 an 
ounce or less." 

Orher such .ihsolntcly incredible non¬ 
sense continues to receive attention in 
our national Press almost daily. For 
in-stanccj Sylvia Porter;, a "Liberal" 
economic columnist who is syndicates! 
in hundreds of pa)K:rSp sliows st} [tiuch 
ignorance of the economics of precious 
metals that 1 think her fully cajiabie of 
proposing alchemy as a solution to the 
gold drain. One would have thought 
she disgraced herself so badly in her 
comments on silver that she would 
never have she nerve to write :i finaneial 
culumci again. One remembers that 
Miss Porter was predicting six sveeks 
before the silver situation exploded in 
her face that the $1.29 price (current 
open market pricei $2.10) would last 
for years. Sylvia Porter^ alas, writes: 
"What will remain to back the dollar is 
what always has been its basic hacking 
in modern limes — namely, the euor' 
muus power of the U. S, economy/^ 

What all these people are i^aying is 
really this; tht‘ great profluetivity of 
the U.S. economy guaranter^ the dollar 


and puts the foundation under gold. Of 
course, our economy jV the proflucer of 
incredible wealth. But, the economy 
belongs to private individuals, not to 
[lie gtiverument. The government 
would have Ui sei/.e the entire economy 
if it wanced to use it to back the doUcLr. 
Thar is called t>>mmimismj friend. 

May Ik: you knew it all along. 

Also, it is not the gross that counts, 
ii i.s the ncT, The rich™, most ]>irodnc- 
Live [person in the world can go brtike 
if year aftet year he ^ipeuds more than 
he produces. Some day such a mank 
banker will say, “We realize you are the 
most productive man in the world, but 
buddy you are broke and wc want our 
money." In other worclsj gross prodiic- 
dvily has nothing to do with solvency, 
Oeditors are not i me rested in romantic 
stories about ^vhal you arc worLli, but 
what you can pay. A inerica s creditors 
are nervous — they know it will he 
"first come, first served." 

Does the dollar hold up gold? I'hc 
world has demonstrated ibrough No¬ 
vember, December, and January tliai 
it hits a high preference for gold, and 
U.S. Treasury men arc dashing h^ick and 
forth acfosji the worhl trying ifs ping 
up holes in the dike and pleading with 
everyone; 'Tlcase donk ask for gold." 

Whii bought the gold in November, 
December^ and January? The United 
States r Not on your life. The United 
Stales dues [lot gain am ounce of gold 
a year. It is gold. It is ncu buy¬ 

ing any iKTcause it ain'i a»y at iY> 
an ounce. 

Hi^body carc.>i about the U.S. pledge 
icj buy gold, thty care abr/ut the pledge 
Is? sell it. I'hcy arc gladly paying out 
U-S. df>ll.irs all over the w^orld, ihiriy- 
livc o( them tor every ounce. You can 
try writing the inielleCLuak at the 

Past and asking them in find these 
niiders some guld at that ten dollars an 
ounce they wrote about-t 

t EnquEiiii^ HiuU ntKjjllL ill hi wilh chir- 

laiin c^attowiiw Sylvia Forirr ts m if ihe v\\\ 
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Mitiers will tell you that they can'r 
even gold out of the ground at the 
5^5 pricf. which we sec in l9^4. Since 
tlicn> the oost nf living has tripled and 
nine thousand gold mines have been 
closed. Many of cliese mines will come 
back inrn prnduefion when ihe price of 
gold is iillowed to rise to its free market 
price. 

Vll 

The ftEAttV thing about all 

of the above is not that it is happening^ 
terrible as the reperen^sionji will be. Wc 
arcn after alh by now all tmi u.sed to 
seeing America sold out by the establish- 
nicntarians of the Far Left, What is 
infrctlihle is thac there has been next 
to no informed protest alxiiit ir from 
the Amcjican business community. 

To finfi out why^ we see out to get 
some idea oL tlie depth nf kntiwledge t»f 
elemental free market cconomioi pos¬ 
sessed by America's bankcr.Sj stock 
brokers, and iiisutaiice men — those 
who most often give financial advice to 
American families. With the help nf 
hard-wurkiiig volunteers^ vve pulled sev¬ 
eral thousand such gentlemen, asking 
fifteen key questions ahouc basic eco¬ 
nomics. 

Since most Americans tinder fifty 
have bad rheir lmining in econcimies 
froEii Keynesians^ it is not surprising 
that the financial advisors wc queried 
were confused; but, Lord help the fami¬ 
ly accepting financial advice from the 
v,isr f7iiijariiy of the.s.e people. The .small 
percentage wlio art well informed arc 
aware of the gross ignorance of their 
colleagues^ and as dtsTiirhcd ahoiit the 
matter as we are. 

I lere s how bad it is among the finan¬ 
cial exjiertfv: LesA than ten percent of 
the financial advisors we contacted were 
familiar with the Avorks of Professor 
Liifivvig vErn Mises, the greatest living 
free market ccononiisi, hc.^^ rhan ren 
percent knew that Communist spy 
Harry Dexter White had been largely 


rcsponsihlc for setting up the Interna¬ 
tional Monetary Fuiidr and only one- 
fonrih of the stock btokers opposed chc 
LM.F.'s paper gold'^ [jjc] proposals. 
Although almost iixty percent of the 
polled financial advisors regard ihem- 
selves as: "Cnnscrvafivc,'^ only twenty- 
five jK-Ttent of the stuck briskets we 
queried opposed removing ihe gold 
backing of the dollar. Only about one- 
fourth of those in all categories under¬ 
stand that the massive government inter¬ 
ference m the economy makes a de¬ 
press inn more probable. And unly 
twenty percent have refused to accept 
ihe propaganda that '"devaluation is un 
thinkable." All of which proves thru 
even in the wnrkl of finance, the ma- 
ifjrily just doesn’t understand the Sys¬ 
tem* 

As internationally re.spet:ted tinaiicial 
analyst Harry 5chullz put it in his 
ncwsleiter of January 22^ I96f^: 

Oniy W% ifie people 

hsfV]? fwf 

Fight with the ecOfif/my and fnemey 
jyj/fAv. Of fkiti I0%j t0% 
renlly know' wh^t sAonld he done; 
iifid, of that only W% wiU 

fWtf/afly do sornethhtx nhoMi fi for 
lAeir ou'fi Fiipifid prejervairon. Otvr 
id! that is l/tO of 1% of the popohi- 
(hn who wiii do weH during thh 
iift'bfdefit money arsis. 

The captains of our debacle expect 
to go down with the ship; they, hotv- 
ever, arc not all that tuolish. During 
the EiiuuLh of JaiiuatyT five top Treasury 
officials resigned- They don't Avani tn 
he there when nur Titanic hits the ice. 
Those things the government should 
do, it is obviously hot going m do. 

If you can keep your head W'hile those 

icll iliEm iilvcr aiE. tEic SI.3? priC-C iht iO jCon- 

rid^ntly would law y«ri. 

~ ^cnd. 1 f-a.ddmiciJ iilainpEJ mV«[upt for a 

hrcikdcivn of kHc rpinlrj of tKi? impar- 
Eaiit poll [□: FoundaCwn. for Economic ind fXijT 
Pregroti, P.O. B<™ iSJ, Lm AStmiEiMn fiaU^ornk. 
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nbcut yciQ arc losing theirs^ ynn 
protect yoUr!ic[[ in the oncoming crisis. 
There are a number of things you can 
Hn, 

First, you can rcliginu.sly "hoird^" 
silver coins which now have an intrin- 
sic value of fifty percent above their 
face value. When real (silver) coins arc 
gone, as ihry soon will be, rolls of dimes 
and quarters will be available from coin 
shops. Even though they will sell at a 
premium, they will be an excellent in- 
vrstment against borh short term infla¬ 
tion and the long-term inflation which 
we expect to end in a liyperdnflationary^ 
explosion. Also, while American citi¬ 
zens are forbidden to own gold, it is 
legal to own gold coins minted prior to 
19?i^. If nne chooses ro play it safe, he 
stands an excellent chance of having his 
loss of inccresi made up in the increase 
in the value of such coins. 

Silver bullion caEi be purchasied oii 
the New York spot market (take pos¬ 
session), but investors should Ik: wary 
uf the vastly over extended silver fu¬ 
ture? market (whieh would probably be 
closed in the case of a monetary cri.sis)* 
Safety minded investors may also wish 
to investigate various way? of buying 
silver bullion on the London MctaL 
Exchange through the Swiss banks* 

Rven .should the .stock market sink 
beneath the waves, gold and silver stocks 
will go in the opposite direction when 
the hypcr-inflaiion hi is and people 
panic into hard money. After the mar¬ 
ket bottoms out^ bargain basement 
prices wtSi he available in those who 
were iudieious enough to protect their 
savings before the crisis hit. This was 
rione in the Thirties by such people as 
Kennedy, Baruch, and Morgamhau, 


" Thrrc ii 1 itwn^ rumar thit ii circuldCLn^ 
^rniiFid iht Lendon Mtcili Exckingc ind in Sviii 
bjiikinj; llkal: Lj/ndun Juhri'vcni tiJi 

iZ tniklixi irk £: 4 id through a Swiu 

bink accauni. It wciutd be mcereiitnj; £.□ knnir 
Iinw kfisny eyf tJie j^tyvew^mtnt chicfiRkni vho *fi 
bujy pn^iugjndizin^ th« pubEk th^L wi wj]] ndvtr 
drv«tue IK doing ch^ ihin^. 
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The ""New Eecmomics” have been 
used hy our politician? to paini Amer¬ 
ica into a corner from which we cannot 
escape without getting paint all over us. 
While we don't have co kick over the 
bucket, even the proper type nf dcval- 
uatioEk r(dk}Wcd by elimination nf our 
deficit balance of paymejits svould still 
prodiKc serious inflation. That svjll be 
the least price we will have to pav for 
the actions of oUr money manipulators 
in government—the other choke^i are 
both likely and more expensive. 

The exact time of the crisis i? of 
course im|X 5 ssiblc to foretell. Certainly 
President Johnson will do every dung 
in his power to hold it off until after 
ihe election. If European countries can 
he conned or pre?siircd info accepting 
the "paper gold'" K.D-K-S. the collapse 
could he postponed for perhaps several 
years. However it can only be a post¬ 
pone EUent. 

There is a sign over the entrance to 
the Notre Dame locker room which 
?ays: "'When the going gets tough, the 
cough get going.’" America’s enemies 
hope that the reality of our impending 
economic crisis will cause you to panic 
and hide. But Gnd gave you a back¬ 
bone, not a wishbone. And. as the man 
?aid, "This i? It." YouVI better get lough 
and you’d better get smart. 

As tragic as the future is going to be 
for the cocktail pariy set which has 
"not had lime" to find out what is going 
on in America^ our nation ti/ilt survive. 
Either rhe shock will help those of us 1 
who love our country to rctuni her to 
a position as an incredibly prosperous 
nation where free men live by free 
trade, or we will all be slaves in a Com¬ 
munist tyranny brought on by econom¬ 
ic colbpse. Foreign entanglements, civil 
war in uur cities, and the enactment of 
totalitarian emcrgejicy executive powers 
that w'ill never be lifted. 

The choice dcpcEids on whether 
.\merican.>i arc .^itill miigh, and whether 
the tough get going. ■ ■ 
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